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MANAGED ACCOUNT PROGRAMS 
 

Marketocracy Capital Managem ent  LLC (ÒM an ag er Ó)  from  t im e t o t im e offers one or  m ore 
investm ent  adv isory program s ( each a ÒPr o g r am Ó)  for certain of ManagerÕs separately  m anaged 
account  (ÒSMAÓ)  clients ( each a ÒPr o g r am  Cl ien t Ó)  who open accounts under such Program s 
(each a ÒPr og r am  Acco u n t Ó) .   
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Th i s b r o ch u r e p r ov id es cl i en t s w i t h  i n f o r m at i on  ab ou t  M an ag er  an d  t h e Pr og r am s t h at  
sh o u ld  b e co n sid er ed  b e fo r e b eco m i n g  a cl i en t  o f  an y  Pr og r am . Th i s i n f o r m at i on  h as 
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MARKETOCRACY RESEA RCH 
 
Marketocracy Data Services LLC (ÒMDSÓ) , a f inancial publishing affiliat e of Manager,  operates the 
Marketocracy.com ¨  I nternet  websit e ( t he ÒMDS Sit eÓ)  whose m em bers (ÒMem bersÓ)  m anage 
hypothet ical,  v ir tual m utual fund port folios (ÒVir tual Port foliosÓ) ,  seeking to:   

¥ I dent ify ÒMasterÓ Mem bers who can achieve superior and verifiable ( sim ulated)  investm ent  
perform ances, 

¥ I dent ify t he m ost  prom ising stocks in these Master m em bersÕ Òtop rankedÓ virt ual por t folios 
(ÔVirt ual Port foliosÓ) ,  and 

¥ Research those Òtop rankedÓ stocks in depth by collect ing and evaluat ing var ious data and 
stat ist ics about  these Virtual Por t folios as well as addit ional research and analyses provided 
by Master and other Mem bers who have dem onst rated success in t rading the stocks in 
their Vir tual Por t folios. 

MDSÕ proprietary ranking m ethodology assesses long and short - t erm  m odel por t folio perform ances,  
as well as the specif ic cont ribut ions t hat  m arket , sector, st y le and t rading factors m ake to t hose 
perform ances. MDS also uses th is ranking m ethodology to ident ify Mem bers whose invest ing st yle 
is successful in the prevailing secur it ies m arket  environm ents.   Because no single investm ent  sty le 
works at  all t im es and in all circum stances, however, MDS repeats its ranking process periodically  
to quickly replace lagging Ótop- rankedÓ perform ers with leading per form ers. MDS prov ides 
inform at ion for  all of these Òtop- rankedÓ m odel port folios t o Manager.    

 
PORTFOLI O MAN AGEMEN T 

 
Manager and ManagerÕs por t folio m anager use t his research inform at ion in the m anagem ent  of the 
port folios of ManagerÕs client s, including both pooled investm ent  vehicles, such as m utual and 
hedge funds, and SMAs for indiv iduals, pension and profit  shar ing plans, t rusts, estates, charitable 
organizat ions, corporat ions and other business organizat ions.  I n m anaging it s clientsÕ port folios,  
Manager m ay use sm aller subset s of these Òtop- rankedÓ m odel port folios t hat  MDS has ranked the 
highest  for perform ance and m ay not  choose all of the investm ents in all of the Òtop- rankedÓ m odel 
port folios.  I n m anaging cer tain client sÕ accounts, Manager m ay use inform at ion from  only one Òtop 
rankedÓ m odel port folio.  For every client , however, Manager retains sole discret ion to use or  not  
use any inform at ion regarding any Òtop- rankedÓ port folio.    
 

PORTFOLI O MAN AGER 
 

Ken d r ick  W . Kam  is ManagerÕs sole port folio m anager for all client  accounts, including all Program  
Accounts.  Since March 2005, Mr. Kam  has served as President  and sole m anger of Manager,  an 
investm ent  adv iser regist ered with the Secur it ies and Exchange Com m ission ( the ÒSECÓ)  under the 
I nvestm ent  Advisers Act  of 1940, as am ended ( the ÒActÓ) .  Pr ior to t his t im e, Mr. Kam  served as 
Vice President - I nvestm ents since July 2001.  From  July 2000 t o March 2002, Mr. Kam  was 
President  and sole m anager of Manager.  From  August  1999 t o the present ,  Mr. Kam  has also been  
President  and a director  of ManagerÕs parent  com pany, Marketocracy,  I nc. , which also is t he parent  
com pany of MDS.  
 
From  July 1999 to t he present , Mr. Kam  also has been President  and Trustee of the Marketocracy 
Funds,  an investm ent  com pany registered wit h the SEC under the I nvestm ent  Com pany Act  of 
1940, as am ended ( the ÒTrustÓ) .  From  July 1999 t o the present , Mr. Kam  has been por t folio 
m anager for cer tain series of the Trust  advised and adm inist ered by Manager ( each a m utual fund 
and a ÒFundÓ)  and also President  and sole m anager and m em ber of I ngenuit y Capital Managem ent  
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LLC, a regist ered investm ent  adviser that  served as t he investm ent  adviser and adm inist rator t o a 
form er series of t he Trust  for  which Mr. Kam  served as por t folio m anager.    
 
From  June 2003,  Mr. Kam  has been port folio m anager of Marketocracy Plus Fund,  a pr ivate 
investm ent  com pany m anaged by Manager ( t he ÒHedge FundÓ)  for investors who are Òqualif ied 
client sÓ within the m eaning of with in the m eaning of Rule 205-3(d) (1)  under t he I nvestm ent  
Advisers Act  of 1940,  as am ended, which include investors who each have at  least  $750,000  
invested in the Hedge Fund and otherwise under m anagem ent  with MCM or have a net  worth of  
$1,500,000 upon becom ing an investor in the Hedge Fund.  From  1993 to 1999, Mr. Kam  served as 
President  of I nt eract ive Research Advisers, I nc., the investm ent  adv iser for First hand Funds, a 
regist ered investm ent  com pany,  for  whom  Mr.  Kam  also served as a port folio m anager.    
 
From  1988 to 1992, Mr. Kam  served as Vice President , Finance and Market ing, for Novoste Corp., a 
m edical device com pany.   Mr. Kam  was born on June 8, 1960, received his B.S.C. Finance from  the 
Universit y of Santa Clara in 1982 and received his M.B.A., Market ing from  the Stanford Graduate 
School of Business in 1986.  

 
I M PORTANT CON SI DERATI ON S 

 
Ot h er  Ad v i so r y  Cl i en t s   
Each potent ial Program  Client  should understand that  Manager engages in an investm ent  advisory 
business apart  from  m anaging the potent ial Program  ClientÕs por t folio, including without  lim itat ion 
m anaging Funds,  t he Hedge Fund and other  Program  Accounts, and that  t his other business will 
create conflict s of interest  with t he potent ial clientÕs Program  Account  over Manager's t im e devoted  
to m anaging the Program  Account  and the allocat ion of investm ent  opportunit ies am ong its 
port folios ( including the Program  Account )  m anaged by Manager.  Manager w ill at tem pt  to resolve 
all such conflict s in a m anner that  is generally  fair  t o all of it s clients.  
 
Potent ial Program  Client s should understand fur ther that  Manager is ent it led to g ive advice and 
take act ion wit h respect  to any of its other clients that  m ay differ from  advice given or the t im ing 
or nature of act ion taken w ith respect  to a Program  Client  so long as it  is Manager's policy, to the 
extent  pract icable, to allocate investm ent  opportunit ies to each of its client s over a period of t im e 
on a fair and equitable basis relat ive t o other clients.   
 
Ser v i ces Ad v i ser s 
Manager has entered into referral and services arrangem ents w it h certain investm ent  adv isers 
(each a ÒServices AdviserÓ)  with regard t o certain SMA client s of such Services Advisers.  Each such  
Services Adviser is an independent  cont ractor  of Manager and per form s no f inancial planning or 
investm ent  advisory serv ices for  Manager.   
 
I f,  however, as a result  of Service AdviserÕs referral, a Services AdviserÕs SMA client  becom es a 
Program  Client  of Manager and opens a Program  Account , the new Program  Client  has the opt ion of 
designat ing t he Services Adviser to provide certain client  serv ices for Manager in respect  of the 
new Program  ClientÕs Program  Account  (ÒSA Serv icesÓ) , including act ing as t he Program  ClientÕs 
prim ary contact  with Manager.  Please see t he descript ion of each Program  for a descr ipt ion of the 
services that  a Services Adviser provides under that  Program . 
 
So long as the Serv ices AdviserÕs referred SMA client  ( i)  rem ains a Program  Client  w ith a Program  
Account ,  ( ii)  rem ains an SMA client  of Services Adviser, ( ii i)  designates the Serv ices Adviser  to 
provide SA Services in respect  of the Program  ClientÕs Program  Account , and ( iv)  the Services 
Adviser provides such SA Services, Manager will com pensate the Services Adviser  for such SA 
Services by pay ing t he Services Adviser com pensat ion based upon the average annual asset s of 
the potent ial clientÕs Program  Account  at  t he rates as specified for  t hat  Program  in th is brochure.   
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m FOLI O SEPARATELY M ANAGED ACCOUN TS PROGRAM 

(subject to  change at ManagerÕs sole discreti on at any ti me)  

 
A . FOLI Ofn ¨ , Fo l i os an d  FOLI O Ad v i so r sm  Plat f o r m  
Certain of ManagerÕs Program  Clients have established brokerage accounts at  FOLI Ofn¨  
I nvestm ents, I nc., a regist ered broker-dealer (ÒFOLI OfnÓ) .  FOLI Ofn brokerage custom ers can use 
their FOLI Ofn brokerage accounts just  like a t radit ional brokerage account  t o place m arket ,  lim it ,  
stop, or stop- lim it  orders for t housands of dif ferent  secur it ies, including stocks, exchange t raded 
funds and noÐload m utual funds from  m any different  fund groups.  FOLI Ofn also offers var ious 
m em bership plans that , depending upon the part icular p lan,  perm it  part icipat ing custom ers t o ( i)  
place up t o a specif ied m axim um  num ber of orders ( other than m arket  or  stop/ lim it  orders)  for  
cer tain m ore liquid securit ies (ÒTier 1Ó)  at  no charge and for reduced charges above t he specified 
m axim um  and ( ii)  place orders at  a reduced charge for certain less liquid securit ies ( Tier 2Ó)  t hat  
FOLI Ofn executes, along wit h other FOLI Ofn custom ersÕ sim ilar orders, as block t rades twice [ ?]  
per day ( such Tier 1 and Tier 2 secur it ies ÒWindow Securit iesÓ and such orders and t rades ÒWindow 
TradesÓ) .   
 
However, FOLIOfn also offers a special FOLI Ofn I nvest ing¨  feature that  its brokerage custom ers 
m ay use to buy, m odify, and sell whole port folios Ð what  FOLI Ofn calls ÒFoliosÓ Ð in a single 
t ransact ion.  FOLI Ofn custom ers m ay choose from  a large var iety of so-called ÒReady- to-Go 
Folios¨ ,Ó which are pre-packaged m odel baskets of stocks based on indices, sectors, geography,  
and the like, or m ay create their own m odel Folios from  their own research, a list ,  newslet t er , or  
even another web sit e.  Through t he FOLI Ofn I nvest ing feature, FOLIOfn brokerage custom ers can 
buy and sell securit ies, which they separately own and hold in t heir FOLI Ofn accounts, so as to 
m atch or t rack their chosen m odel Folios in a single t ransact ion.  Depending on t he m em bership 
plan the FOLI Ofn custom er chooses, t he FOLIOfn custom er m ay hold and t rade in single 
t ransact ions secur it ies in their  FOLI Ofn brokerage account  corresponding up t o three ( 3)  Folios.  
 
FOLI Ofn also offers an int egrated brokerage, t rading and por t folio m anagem ent  p lat form , FOLI O 
Advisorsm, to regist ered investm ent  adv isers whose SMA client s establish brokerage accounts and 
custody t heir securit ies with FOLI Ofn.  For those SMA clients, the part icipat ing investm ent  adviser  
m ay use t he FOLI Ofn I nvest ing¨  feature in m anaging t heir SMA client sÕ port folios.  Thus, these 
investm ent  advisers m ay select  t heir SMA clientsÕ port folios secur it y-by- securit y or Òsubscr ibeÓ 
their clients t o, i.e., invest  all or port ion of their SMA client sÕ account  asset s so as to m atch or  
t rack, Ready- to- Go Port folios or to custom  m odel por t folios created by the investm ent  adv iser.   
Using the FOLI O Advisorsm plat form , part icipat ing investm ent  advisers also m ay custom ize and 
rebalance any or  all such SMA port folios,  including any Folios,  from  t im e to t im e.      
 
B.  m FOLI O Pr o g r am , m FOLI Os an d  m FOLI O Su b scr ip t i o n s 
Marketocracy has entered into a FOLI O Advisor!  I nst itut ional Agreem ent  wit h FOLIOfn ( t he ÒFAI  
Agreem entÓ) .  Manager uses the FOLI O Advisorsm plat form  to m anage the por t folios of its Program  
Clients who have established brokerage accounts at  FOLI Ofn (each a ÒFOLI Ofn AccountÓ)  solely  for  
the m FOLI O Separately Managed Accounts Program  ( t he Òm FOLIO Program Ó and each such  
Program  Client , an Òm FOLIO ClientÓ) . 
 
For the use of these m FOLI O Clients, Manager has created certain m od el  Folios ( each an 
Òm FOLI OÓ) .  m FOLI Os are sim ilar in concept  to FOLI OfnÕs Ready- to- Go Folios, but  each m FOLI O is 
based prim arily upon MDSÕ research inform at ion regarding the Vir tual Port folio, t rading and 
part icipat ion in MDS and MDS Sit e- related investm ent  research act iv it ies, including w ithout  
lim itat ion surveys and online discussions ( collect ively,  ÒResearch Act ivit iesÓ)  of a single selected 
Mem ber ( each an Òm FOLI O MasterÓ) .  m FOLI Os, like the m FOLI O MastersÕ Virt ual Port folios, m ay  
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vary over t im e as the m FOLI O Masters, and the Manager, respect ively, m ake vir tual t rades in t heir  
respect ive m odel por t folios. 
 
m FOLI O Client s wishing t o benefit  from  ManagerÕs use of an m FOLI O MastersÕ Research Act ivit ies 
m ay inst ruct  Manager to subscribe a por t ion of their FOLI Ofn Account  asset s to the m FOLI O based 
on that  m FOLI O MasterÕs Research Act ivit ies ( such subscribed asset s, ÒSubscribed Asset sÓ) .   
Subscribed Asset s for each m FOLI O m ust  be at  least  $10,000.  m FOLI O Client s also m ay inst ruct  
Manager to invest  a port ion of the m FOLI O ClientÕs FOLI Ofn Account  asset s in shares of a Fund, 
Marketocracy Masters 100SM Fund (ÒMOFQXÓ) .  Manager reviews t he investm ents of each m FOLI O 
ClientÕs FOLI Ofn account  at  least  quart erly for  consistency w ith t he m FOLI O ClientÕs investm ent  
allocat ion inst ruct ions. 
 
Unless the m FOLI O Client  expressly inst ructs Manager otherwise, Manager effect s all secur it ies 
t ransact ions under the m FOLIO Program  as Window Trades, i.e. , no m arket  or stop/ lim it  orders.   
Under the FIA, Manager also m ay execute m FOLI O Program  t ransact ions involv ing ÒTier  3Ó 
secur it ies,  which are less liquid than either Tier  1 or  Tier 2 securit ies, as Window Trades. 
 
Potent ial m FOLI O Client s should keep in m ind, however, t hat  t he m FOLI O MastersÕ Vir tual Port folio,  
m FOLI O, an m FOLIO and the m FOLI O ClientÕs FOLI Ofn Account  port folio are com pletely separate 
from  and NOT the sam e as one another:  
 

¥ The m FOLIO MastersÕ Vir tual Por t folio is a m od el  port folio.  Potent ial m FOLI O Client s m ay  
rev iew m FOLI O MastersÕ Virtual Port folios only on certain MDS pages at  t he MDS Sit e,  
m 100.m arketocracy.com .  

 
¥ An m FOLIO is a m od el  port folio that  Manager m anages based prim ar ily on t he m FOLI O 

MasterÕs Research.  Although Manager uses the m FOLI O ManagerÕs Research Act iv it ies to 
m anage the related m FOLI O, Manager, n o t  t he m FOLI O Master, m anages the m FOLI O.   
Manager, in its sole d iscret ion, m ay use or not  use the Research Act ivit ies inform at ion of 
the m FOLIO Master, in whole or in part , in m anaging the m FOLI O.  Potent ial m FOLI O 
Clients m ay review an m FOLI O only on ManagerÕs separate I nternet  websit e,  
advisor.m arketocracy.com .   

 
¥ An m FOLI O ClientÕs FOLIOfn Account  is an act u al  por t folio of securit ies custodied at  

FOLI Ofn in the m FOLI O ClientÕs FOLIOfn Account  containing Subscribed Asset s, cash or  
shares of MOFQX.  Only the m FOLIO Client  and Manager m ay review the m FOLI O ClientÕs 
FOLI Ofn Account  and only on FOLI OfnÕs websit e,   www.FOLI Ofn.com .   

 
Thus,  while the holdings of an m FOLI O ClientÕs FOLIOfn Account  actual secur it ies port folio,  an 
m FOLI O and the related m FOLI O MasterÕs Vir tual Port folio generally will be sim ilar t o one another,  
they m ay differ  signif icant ly  from  t im e- to- t im e or even at  all t im es. 

 
C. Su i t ab i l i t y  
Potent ial m FOLI O Client s should understand that  t he m FOLI O Program :   
 

¥ Lim it s and narrow ly const rains the investm ent  alt ernat ives under the m FOLI O Program  to 
specif ied m FOLIO subscript ions, shares of MOFQX and cash /  cash equivalent s and does not  
perm it  any other  securit ies to be held in t he FOLIOfn Account .   

 
¥ I s int ent ionally narrow in it s scope, is not  int ended to be a com plete or com prehensive 

investm ent  program  for the m FOLI O Client , and should const itut e only a lim it ed port ion of 
m FOLI O ClientÕs overall,  com prehensive investm ent  program  for which the m FOLI O Client  is 
solely responsible, including the responsibilit y to seek out  and retain com petent  
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com prehensive financial and planning advice from  financial, t ax and other adv isor(s)  other  
than Manager. 

 
¥ Assum es and requires t hat  the MFOLIO Program  asset s const itut e only a port ion of the 

m FOLI O ClientÕs investm ents t hat  the m FOLI O Client  has set  aside to invest  aggressively,  
perhaps even speculat ively,  and t hat  the m FOLI O Client  can afford to lose. 

 
D.  Fees an d  Ch ar g es 
m FOLI O clients pay the fees and charges described below:  
 
 Man ag er Õs m FOLI O Pr o g r am  Fee.  For its m anagem ent  of an m FOLI O ClientÕs Program  
Account , each m FOLI O Client  pays Manager a non-negot iable fee (Òm FOLIO Program  FeeÓ)  based 
on the average daily asset s in the m FOLIO ClientÕs FOLI Ofn Account ,  including all cash and cash 
equivalent  assets but  excluding any shares of MOFQX ( the ÒDaily Asset sÓ) ,  at  t he annual rate(s)  of:  

 
1.50%  of the Daily Asset s up to $500,000 
1.30%  of the Daily Asset s above at  $500,000 up to $1,000,000 
1.10%  of the Daily Asset s above $1,000,000 up to $3,000,000 
1.00%  of the Daily Asset s above $3,000,000 

 
The m FOLI O Program  Fee is separate from ,  and in addit ion to,  all fees and charges t hat  the 
m FOLI O Client  m ust  pay FOLIOfn for the FOLI Ofn Account .  FOLI Ofn, on behalf of Manager and 
pursuant  t o the m FOLI O ClientÕs FOLI Ofn custom er agreem ent  and the FAI  Agreem ent , collect s the 
m FOLI O Program  Fee for  each m onth in arrears direct ly  from  the FOLI Ofn Account .    
 
 FOLI Ofn  Fees an d  Sp ecia l  Ch ar g es.  Except  for the special fees and charges described 
below that  are not  related t o t he m FOLI O Program , each m FOLI O client  pays FOLIOfn a fee for  it s 
FOLI Ofn Account  at  an annual rate of 0.40%  of the Daily Asset s, which provides for having as 
m any m FOLI Os as Manager offers and unlim it ed Window Trades ( regardless of Tier) , subject  t o a 
$200 annual m inim um  fee.  FOLIOfn, pursuant  t o the m FOLI O ClientÕs FOLI Ofn custom er  
agreem ent  and the FAI  Agreem ent , collects it s fees and charges, for each m onth in arrears direct ly  
from  the FOLIOfn Account .    
 
For other  than FOLIOfnÕs m FOLIO Program  serv ices,  FOLI Ofn current ly charges m FOLI O Clients 
$3.95 for  each m arket  order  in excess of 10 per m onth and $3.95 for  each stop/ lim it  order t rade 
m ade in t he FOLI Ofn Account .  FOLI Ofn also charges m FOLI O Clients the sam e special fees for  
services such as wire t ransfers, paper copies of account  statem ents /  confirm at ions, ret irem ent  
account  annual fees, et c., as it  does all other FOLI Ofn custom ers according t o FOLI OfnÕs special 
services fee schedule,  which m ay be viewed at :  
   
 ht tp: / / www.foliofn.com / content / retailcontent / investorlanding/ service_fees.shtm l.    
 
Just  as for all FOLI Ofn custom ers, such non-m FOLI O Program  order and special services charges 
are subject  to change in FOLI OfnÕs sole discret ion. 
 
FOLI OfnÕs m FOLI O Program - related fees differ from  what  are available t o FOLI Ofn custom er 
generally.  To obtain t he sam e fee rates for m arket  and stop/ lim it  orders, a FOLIOfn custom er  
would have to pay an annual m em bership fee of $399.  However, such m em bership would allow  
the FOLIOfn custom er up to three Folios and up to 600 Window Trades per  m onth and a reduced 
charge of $1.00 per each Tier 1 Window Trade in excess of 600 and $2.95 per each Tier 2 Window 
Trade.   FOLI Ofn does not  offer reduced rates for Tier 3 securit ies Window Trades to custom ers 
other than m FOLI O Client s.    
 



  

 
 

                  Page     of  8  
 
 

7 

 Fee  an d  Ch ar g es N o t  Paid  By  Cl i en t .   m FOLIO Clients do not  pay certain fees and 
changes relat ing to t he m FOLI O Program .  Rather:  
 
  MDS. Out  of t he m FOLI O Program  Fee, Manager pays MDS for MDSÕ investm ent  
research services for an m FOLI O an annual fee (pro rated m onthly)  based on a percentage of the 
average net  Subscr ibed Asset s subscr ibed t o that  m FOLI O by ManagerÕs m FOLIO Client s ( the 
ÒSubscr ipt ion FeeÓ) . The annual percentage current ly is 0.30%  but  m ay vary over t im e or  for  
dif ferent  m FOLI Os.    
 
  m FOLI O Masters.  Under the m FOLI O Program , MDS pays all or a port ion of the 
ent ire Subscript ion Fee that  MDS receives for  each m FOLI O to t he m FOLIO Master  upon whose 
Research Act ivit ies that  m FOLI O is based, prov ided that  the m FOLI O Master is then par t icipat ing in 
the m FOLI O Program .  Certain m FOLIO Masters who also are Serv ices Advisers m ay receive 
addit ional com pensat ion for  SA Serv ices. 
 
  Services Advisers.  Under t he m FOLI O Program , a designated Services Adviser  is t o 
provide the following SA Services t o an m FOLI O Client :  
 

¥ Responding to t he m FOLI O ClientÕs inquiries regarding t he m FOLI O Program  and t he 
FOLI Ofn Account ,  including but  not  lim it ed to t he FOLI Ofn Account  Statem ent . 

 
¥ Assist ing the m FOLI O Client  in defin ing the m FOLI O ClientÕs overall investm ent  

object ives and st rategies by collect ing relevant  inform at ion and consult ing with the  
m FOLI O Client  about  m FOLI O ClientÕs asset s, f inancial situat ion, individual needs,  
investm ent  goals, r isk  tolerance and investm ent  experience. 

 
¥ Assist ing t he m FOLI O Client  in determ ining if the m FOLI O ClientÕs cont inuing  

part icipat ion in the m FOLI O Program , including without  lim itat ion the investm ents 
thereunder, would be suitable for  the m FOLI O Client .   

 
¥ Assist ing the m FOLI O Client  in com plet ing,  signing and deliver ing to Manager each of 

the m FOLI O Program  docum ents, including the m FOLI O ClientÕs Managed Account  Client  
Suitabilit y Quest ionnaire that  contains certain financial inform at ion about  the m FOLI O 
Client , and t he FOLI Ofn Custom er Agreem ent  and assist  the m FOLI O Client  in  
com plet ing, signing and delivering each m FOLI O ClientÕs investm ent  allocat ion  
inst ruct ion t o Manager. 

 
¥ Arranging t o have Manager take cont rol of ex ist ing non-cash assets or assist  t he 

m FOLI O Client  (at  the m FOLI O ClientÕs direct ion)  in t he conversion of non-cash asset s 
into cash for t ransfer  to t he FOLI Ofn Account  or, where neit her  of t hese approaches is 
feasible, arrange for t he t ransfer of non- conform ing, non- cash asset s out  of the FOLI Ofn  
Account  into a separate investm ent  adv isory or brokerage account  designated by the 
m FOLI O Client . 

 
¥ Advising the m FOLI O Client  on t he effect  that  any change in t he m FOLI O ClientÕs asset s,  

financial sit uat ion,  individual needs,  investm ent  goals, risk tolerance and investm ent  
experience has on the m FOLI O ClientÕs suitability of cont inuing par t icipat ion in the 
m FOLI O Program  and the investm ents thereunder. 

 
¥ At  least  annually, contact ing t he m FOLI O Client  to determ ine whether t here have been 

any changes in t he m FOLI O ClientÕs asset s, f inancial situat ion, indiv idual needs,  
investm ent  goals, risk t olerance and investm ent  exper ience ( including whether the 
m FOLI O Client  w ishes to m odify the m FOLI O ClientÕs exist ing investm ent  allocat ion 
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inst ruct ion)  and confirm ing each such contact  and the substance thereof in wr it ing to 
Manager. 

 
¥ At  least  quart er ly , prov iding the m FOLI O Client  wit h inst ruct ions as to how to contact  

Service Adviser if t here have been any changes in the m FOLIO Client 's asset s, f inancial 
situat ion, individual needs,  investm ent  goals,  risk  t olerance and investm ent  experience 
( including whether the m FOLIO Client  wishes to m odify t he m FOLI O ClientÕs exist ing 
investm ent  allocat ion inst ruct ion) .  

 
Out  of, and subj ect  t o t he collect ion of, t he m FOLI O Program  Fee, Manager pays a Services Adviser  
for SA Serv ices in respect  of a designat ing m FOLIO ClientÕs FOLI Ofn Account  a fee at  t he annual 
rates of:  
 

0.25%  of the Daily Asset s up to $500,000 
0.20%  of the Daily Asset s above at  $500,000 up to $1,000,000 
0.15%  of the Daily Asset s above $1,000,000 up to $3,000,000 
0.10%  of the Daily Asset s above $3,000,000 

 
Thus, the Services Adviser recom m ending the m FOLI O Program  to the m FOLI O Client  receives 
com pensat ion as a result  of the m FOLI O ClientÕs par t icipat ion in the m FOLIO Program , and the 
am ount  of t his com pensat ion m ay be m ore t han what  the Serv ices Adviser would receive if the 
potent ial m FOLI O Client  part icipated in other  program s of the Manager or paid separately  for  
investm ent  advice,  brokerage, and other  services.   
 
Such paym ents have the potent ial for creat ing a conflict  of int erest  between t he potent ial and 
actual m FOLI O Client  and the Serv ices Adviser in that  the Services Adviser  has a financial incent ive 
to recom m end the Program  over other program s or serv ices offered by other investm ent  adv isers 
who do not  m ake such paym ents. 
 
 Fees f o r  Eq u iv al en t  Ser v i ces.   Potent ial m FOLI O Program  Client s should understand t hat  
the m FOLI O Program  m ay cost  m ore or less t han purchasing t he equivalent  serv ices separately  
from  another investm ent  adviser and/ or another broker-dealer , depending upon the num ber of 
equivalent  port folio( s) , t he num ber and type of securit ies and t he level of t rading act iv it y in the 
potent ial m FOLI O ClientÕs other  adv isory/ brokerage account ( s) .   
 

E.  FOLI Ofn  Accou n t  St at em en t s 
The m FOLI O ClientÕs m onthly  FOLI Ofn Account  statem ent  prepared solely by FOLI Ofn pursuant  to 
the Custom er Agreem ent  serves as t he m FOLI O ClientÕs sole account  statem ent  under the m FOLI O 
Program .  m FOLI O Client s do not  receive separate account  statem ents or report s from  Manager.   
FOLI Ofn is responsible for all in form at ion in such account  statem ent , including any perform ance 
inform at ion, and Manager does not  rev iew the accuracy or bases thereof. 
 
 


